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SUBJECT: ESSO EASTERN INC. MINING INTEREST 

1. ESSO EASTERN REQUESTS CONSULATE LUBUMBASHI'S ASSISTANCE 
IN ASCERTAINING STATUS GECAMINES CONSIDERATION OE PROPOSALS 
EOR MINING URANIUM AND ASSOCIATED METALS TABLED BY 

DR. EROST DURING VISIT TO LUBUMBASHI IN APRIL. ACCORDING 
EROST, AGREEMENT REACHED ON ALL BUT TWO POINTS, AND UMBA 
PROMISED COMMENTS ON THESE BY MAY 15. (PRINCIPAL UNRESOLVED 
QUESTION WAS WHETHER, EOLLOWING EXPLORATION, EACH PARTNER 
SHOULD HAVE RIGHT PROCEED ALONE WITH MINING IE OTHER 
PARTNER NOT INTERESTED IN DOING SO. GECAMINES EAVORED 
PROJECT IMPLEMENTATION ONLY IF BOTH INTERESTED; ESSO 
SUGGESTED EITHER BE PERMITTED PROCEED ALONE WITH OPTION 
EOR OTHER PARTNER TO BUY BACK IN LATER WITH PAYMENT OE 
PENALTY.) NO WORD FROM UMBA SINCE EROST VISIT. 

2. EROST SOMEWHAT CONCERNED ALSO THAT ESSO HAS NOT 
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NEGOTIATIONS HAVE PROCEEDED WITH GECAMINES. HE IS UN- 
CERTAIN HOW TO DO SOMETHING ABOUT THIS IN VIEW UMBA'S 
POSITION THAT GECAMINES AND ESSO SHOULD REACH AGREEMENT 
BETWEEN THEM AND THEN PRESENT IT TO PRESIDENCY. ESSO IS 
UNSURE, HOWEVER, WHETHER BASIC ELEMENTS OF AGREEMENT 
BEING DISCUSSED (E.G., 50/50 EQUITY SPLIT BETWEEN GECAMINES 
AND ESSO WITH NO SHARE EOR GOZ) WILL BE ACCEPTIBLE TO 

GOVERNMENT OR WHETHER ASSUMPTIONS ABOUT GOVERNMENT POLICY 
WHICH HAVE GUIDED NEGOTIATIONS REMAIN CORRECT. BASED ON 
OPPOSITION EXPRESSED BY BISENGIMANA A YEAR AGO, OPERATION 
ENVISAGED EOR JOINT COMPANY WOULD NOT EXTEND TO ORE 
BODIES IN WHICH COPPER AND COBALT CONTENT WOULD BE OE 
PRINCIPAL INTEREST AND URANIUM SECONDARY. IE BISENGIMANA'S 
POSITION HAS CHANGED, HOWEVER, ESSO WOULD BE VERY 
INTERESTED IN INCLUDING SUCH AREAS IN AGREEMENT AND WOULD 
BE WILLING PUT IN COPPER REFINERY IE ASSURED MINIMUM 
PRODUCTION REQUIRED EOR ECONOMIC EEASIBILITY (ABOUT 
100,000 TONS A YEAR, ACCORDING TO EROST). 

3. IT IS DIEEICULT SEE HOW COMPANY COULD ASK BISENGIMANA 
EOR MEETING WITHOUT RUNNING AEOUL OE UMBA. BUT THIS MIGHT 
BE AVOIDED IE INITIATIVE EOR MEETING WERE TO COME FROM 
BISENGIMANA. CHARGE MIGHT TAKE OCCASION OE GENERAL 
DISCUSSION OF US COMPANY ACTIVITIES WITH BISENGIMANA TO 
ALLUDE TO ESSO NEGOTIATIONS; COULD MENTION ALSO THAT ESSO 
INTERESTED IN LOOKING INTO MINING POSSIBILITIES OUTSIDE 
SHABA (E.G., BULK MINING OF GOLD/SILVER/BASE-METAL ORES 
IN NORTHEAST CORNER OF HAUT ZAIRE, OR MINING OE URANIUM 
IN LARGE CRESCENT ZONE IN CENTRAL ZAIRE). IF BISENGIMANA'S 
INTEREST WHETTED, HE MIGHT INVITE ESSO PEOPLE TO SEE HIM. 

EROST WOULD APPRECIATE CONSULATE'S AND EMBASSY'S 

VIEWS ABOUT EEASIBILITY AND WISDOM OE SUCH A STRATEGY 

AND ABOUT RISKS OF PURSUING NEGOTIATIONS TO CONCLUSION 

WITH UMBA WITHOUT FURTHER CONTACT WITH BISENGIMANA. KISSINGER 
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